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Preliminary Note: This office action includes a new grounds of rejection based upon a 
reference which was not previously of record. Accordingly, this office action is non-final. 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed 
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for 
patent by another filed in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 351(a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application designated the United 
States and was published under Article 21(2) of such treaty in the English language. 

Claims 8-12 are rejected under 35 U.S.C. 102(e) as being anticipated by Walker (U.S. 
Patent 6,345,090). 

Claim 8: FIG. la illustrates an access line interface that partitions telephone lines into 
first stage lines (lines connecting the calling party 110 to the management system 100) and 
second stage lines (lines connecting the management system 100 to interexchange carriers 120- 
124). A processor (management system 100) is coupled at the interface between the first the first 
stage lines and second stage lines. The number of second stage lines which are available are 
determined by establishing a database of interexchange carriers (FIG. 5). In FIG. 7, bidding 
subscribers are queued on the first stage lines with the queue being organized into a database. 
The "spot price" can be the highest price offered by a non-connected customer, such as the 
pending $15 offer made by customer "4120" in FIG. 7. Reservation fees are the fees offered by 
the customers, such as the $5.00 fee offered by the customer "41 16" and the $10.00 fee offered 
by the customer "41 1 7". 

As seen in col. 775 of FIG. 7 a determination is made as to whether a fee has been 
accepted or rejected. Fees which are accepted become accepted by both the subscriber and the 
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carrier. Fees which are rejected become rejected by both the subscriber and the carrier. A fee 
which is rejected designates an "unreserved subscriber" by reason that they have not reserved a 
connection to the carrier. Fees which are accepted designates a "reserved subscriber" by reason 
that these subscribers reserve access to the carrier. 

The spot price can be any price in the table or price offered by any customer. However, 
for purposes of example, it is assumed that the spot price is highest price offered by a non- 
connected subscriber. In this case, the spot price would be the pending $15.00 offer made by 
customer "4120". 

The offer made by customer "41 16" thus becomes an offer below the spot price made by 
an unreserved subscriber. The subscriber does not get connected to the carrier since their offer 
has been rejected. 

The offer made by customer "41 17" thus becomes an offer below the spot price made by 
a reserved subscriber. The subscriber gets connected to the network of carriers since that 
subscriber's offer has been accepted. 

The database of FIG. 4 becomes a memory device that stores subscriber account data. 

Claim 9: The reservation fees are the bids received by the subscribers. The processor 
"calculates" these fees in the sense that it receives and records these fees in database. The fees 
are equal to the bids amounts. Higher fees are associated with longer duration connections to the 
carriers, as seen in cols. 760 and 770 in FIG. 7. 

Claim 10: In Walker et al., the reservation fee is bid made by the user. Thus, the 
reservation fee is both proportional and inversely proportional to the bid. As seen by a 
comparison of cols. 760 and 770, the bid price rises proportionally with duration of service. 
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Claim 1 1: In FIG. 7, the spot price can be any illustrated price, including the highest bid 
price of a non-connected subscriber. In the case FIG. 7, the highest bid price of a non-connected 
subscriber is the bid by subscriber "4120" who has the highest monetary value bid in the table 
and is not connected to the carriers. 

Claim 12: The processor calculates the total number of available lines by establishing a 
database of available carriers. The total number of available lines to the subscribers are 
inherently those lines which are not in use. 

Any inquiry concerning this communication should be directed to Sam Rimell at 
telephone number (703) 306-5626. 
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Primary Examiner 
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